
 
 
 

 
 
 
 
 
 
 

 
 

SENATOR JAMES KAUFMAN 

SESSION: 
Alaska State Capitol 
Juneau, AK 99801 
(907) 465-4949 

INTERIM: 
1500 W. Benson Blvd 
Anchorage, AK 99503 

(907) 269-0244 

ALASKA STATE LEGISLATURE 

Sen.James.Kaufman@akleg.gov 
 

 
Sponsor Statement for SB 263 – Bill Version A 

 
Over the years, special funds have been created to receive, hold or disperse money for State 
purposes. Over time, many funds have become inactive because their intended use is over or the 
state accomplishes the same purpose using different accounts or procedures. 
 
At the beginning of each Legislature, the Legislative Finance Division (LFD) produces a report 
on inactive or obsolete funds. The report released at the beginning of 2025 listed 56 inactive 
funds and made recommendations to the legislature on whether or not these funds should be 
repealed.  
 
For the 56 inactive funds they identified, LFD researched the history and legislative intent of 
each fund. They then worked with the Office of Management and Budget (OMB) and the 
relevant departments to determine if the funds had any ongoing or potential future use. LFD 
assigned one of the following recommendations for each fund to the legislature: maintain, 
consider maintain, repeal, or consider repeal or revision.  
 
SB 263 seeks to repeal the Child care facility revolving loan fund program as well as the relevant 
fund and foreclosure expense account. This program has not seen loans made for at least 20 
years, and it does not provide an advantage over private financing.  
 
SB 263 is a small way for us to clean up our books and ensure our state dollars are spent on more 
critical needs while avoiding unintended consequences by enacting LFD’s recommendations. It 
is a part of 3 bills that focuses on this issue.  
 
SB 163 focuses on standalone inactive funds/accounts, SB 263 focuses on childcare-related 
inactive funds, and SB 264 focuses on housing-related inactive funds.  
 


