Impact of Section 3, CS SB 192 on AOGCC

The AOGCC, an independent quasi-judicial State agency, is the State’s permitting and regulatory authority over hydrocarbon and geothermal wells.  The Commission’s duties include ensuring the maximum recovery of hydrocarbon and geothermal resources, preventing hydrocarbon and geothermal waste, ensuring well safety, and protecting underground sources of drinking water and correlative rights.   Given the nature of the Commission’s duties and responsibilities, apart from support personnel, it is staffed by expert petroleum engineers and petroleum geologists.  Because its expertise is so carefully tailored to its statutory duties and responsibilities, the Commission functions well and Alaska has an unrivaled record with regard to well safety and production.  
Section 3 of the committee substitute for SB 192 seeks to effectuate a substantial change in the AOGCC by requiring the Commission to establish, operate and maintain an electronic petroleum information management system comprised of available and non-confidential information.  The vast majority of the information the Commission must include in the petroleum information management system has nothing to do with the Commission’s mission or function – “unit and joint operating agreements,” exploration licenses and leases, “work programs and budgets,” “development plans,” operating and capital expenditures and projections, “oil and gas sales, revenue and pricing,” transportation agreements, abandonment plans and budgets, resident and non-resident hiring information, training opportunities, and other information “the commission determines necessary and relevant to the oil and gas production tax and to the exploration, development, and production of oil and gas resources.”  Much of this information is currently already gathered and maintained by other state agencies or is not available to any state agency.  
After careful review and consideration of Section 3, the AOGCC is of the view that Section 3 radically changes the AOGCC’s longstanding role as the State’s petroleum technology and geology experts and jeopardizes the Commission’s ability to discharge its primary duties and responsibilities in those realms.  The Commission has neither the expertise nor the infrastructure to construct, maintain and operate information management systems, computer systems, and the gathering of information on other subjects not related to the safe, efficient production of hydrocarbon resources from wells.  Implementation of Section 3 will create – at a substantial fiscal outlay – an additional distinct state bureaucracy within the AOGCC which duplicates functions currently performed by other state agencies.  
The AOGCC’s non-confidential information is already publically available on its website.  Other agencies are currently working to provide similar web availability of their data.  Once those agencies do so, the information will be far more readily accessible to the public on those websites and at a substantially reduced cost.
              

 

