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ACTI ON NARRATI VE

8:02:17 AM

CHAIR SHELLEY HUGHES <called the Senate Education Standing
Committee neeting to order at 8:02 a.m Present at the call to
order were Senators Begich, Gessel, Coghill, and Chair Hughes.
Senator Stevens was excused.

SB 96- EDUCATI ON:  SCHOOLS/ TEACHERS/ FUNDI NG

8:02:49 AM
CHAI R HUGHES announced the consideration of SB 96. This is the
second hearing of the bill. She said the commttee will focus on

t he changes in the new CS and on several new issues.

8:03:35 AM
SENATOR COGHILL noved to adopt the CS for SB 96, |abeled 30-
LS0452\' N, as the working docunent before the commttee.

CHAI R HUGHES obj ected for di scussion.
8.:04:11 AM

JOSHUA BANKS, Staff, Senator Shelley Hughes, Alaska State
Legi sl ature, presented changes made to SB 96. He began on page 3
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in Section 5 where two changes were made. On lines 9 and 10 a
requirenent is added that districts post the report on their
website or on a comunity website or in any other easily
accessi bl e way.

8: 05: 08 AM
At ease

8:07:09 AM
CHAI R HUGHES note those avail able to answer questions.

8:07:26 AM
MR. BANKS reiterated the changes in Section 5.

CHAIR HUGHES asked him to nention sone easily accessible
met hods.

MR. BANKS said the report could be posted at a comrunity center
or a post office.

CHAI R HUGHES added on bulletin boards or in a school newsletter.

MR. BANKS said two nore requirenments are added on |ines 20-24;
the district wll show the total nunber of admnistrative
enpl oyees conpared to the total nunber of teachers as well as a
rati o of the nunmber of teachers to students.

He noved to page 6, Section 11, lines 9 and 10, which adds a
provision that the Average Daily Menbership (ADM is equal to
the student count in the school in order to reduce the imedi ate
negative inpact of an unintended consequence of schools being
kicked out of the fornmula. There may be additional changes to
this section.

8:10: 20 AM

MR. BANKS described an additional change to the definition of
road, so a trail is not considered a road.

8:10: 43 AM

SENATOR BEG CH asked, if two schools at 75 percent capacity are
conbi ned, whether it would make for one overcrowded school .

MR. BANKS said they are looking into that as it is not the
bill’s intent.

CHAIR HUGHES provided a likely exanple of four schools at 75
percent conmbining into three schools at 100 percent.
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8:11:55 AM

MR. BANKS addressed a change in Section 13, Ilines 1-4: a
sentence is added so that regul ati ons adopted under this section
will not go into effect for at least a year after the State

School Board adopts the regulations if the mninmum score for the
Praxis exam is increased. He recalled that Senator Begich
brought attention to the need to grandfather in current
teachers, however, the sponsor believes that this provision
applies to the initial certification of teachers. He suggested
that Dr. McCaul ey address this issue.

CHAI R HUGHES asked Dr. MCaul ey to respond.

8:13:17 AM

DR. SUSAN MCCAULEY, Education Policy Coordinator, Departnent of
Education and Early Devel opnent (DEED), answered questions on SB
96. She believed that the provision applies to initial
certification, but does not preclude clarifying in regulation
that it applies to initial certification. She said she would
doubl e check.

8:14:20 AM

MR. BANKS turned to page 9, the section on the virtual education
consortium In (f) the change states that school districts that
participate in the consortiumwll pay a fee to cover operating
cost s.

SENATOR COGHILL noted that there are costs associated by both
the provider and the receiver of virtual education. He asked if
that is factored in and if there is a fee to join the
consortium

8:15:48 AM

MR. BANKS replied that in (e), there is a set fee for virtua
cl asses and the district with students taking a course woul d pay
a portion of the base student allocation (BSA) to the host
district.

8:17: 06 AM
SENATOR BEGQ CH noted on page 9, (f), there is a fee to belong to
t he consortium

CHAIR HUGHES clarified Senator Coghill’s <concern that the
district offering the courses has higher expenses than the
district taking the courses. She said a student fee would offset
some of those costs.
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SENATOR COGHI LL agreed that both fees have to be consi dered.
SENATOR G ESSEL noted on page 9, lines 1-6, there is a formula
for tuition for the course that a host school district is
of fering. She asked if that is correct.

CHAI R HUGHES sai d yes.

8:18: 51 AM
MR. BANKS provided an exanple of a student in Tok taking classes
from the Anchorage School District. If a high school student is

taking one class, 1/7 of the BSA for that student will go to the
Anchorage School District. That is the set fee.

SENATOR G ESSEL added that a student taking four classes would
equal 4/7 BSA.

8:19: 50 AM
MR. BANKS said there is an option in the bill for the host
school to choose not to accept that fee or to reduce it.

SENATOR BEQ CH suggested |anguage “a district nay set a fee at
or bel ow.”

8:20: 33 AM

MR. BANKS turned to the next change in the CS found in Sections
20 and 21, new sections related to the public school trust fund.
The sponsor decided not to repeal Section 20 so that it was
clear what the fund would go towards. There are forthcom ng
techni cal changes from legislative legal and a need to clarify
that adm nistrative costs would be allowable. Section 21 says
the legislature nmay not appropriate nore than 4.75 percent of
the three-year market value of the fund. He said another change
is needed because if the fund has a net loss it would nean the
| egi slature could not appropriate anything. He noted that Ms.
Leary coul d address that.

8.22.:25 AM
CHAI R HUGHES asked Ms. Leary to explain the proposed change.

8:.22.:57 AM

PAMVELA LEARY, Di rector, Treasury Division, Department  of
Revenue, answered questions on SB 96. She explained that the
| anguage, as witten, in a year of potential |oss would nean
that there is no noney comng out of public schools and going
into the fund.
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CHAI R HUGHES asked, with a 4.75 percent three-year average draw,
whet her the principal of the fund would be drawn in a year of
| oss, which is against the state constitution.

M5. LEARY explained that the 4.75 percent is on the total market
value. If there was a year of loss, it would be conbined with
the two prior years. There could be language to limt it to the
anmount of the principle.

8:24: 33 AM
CHAI R HUGHES suggested putting protection on the principle.

SENATOR BEG CH said if there is a loss now and the fund doesn't
make noney, no expenditure conmes from the public school trust
f und.

M5. LEARY said that is not necessarily correct. She explained
that only realized income - dividends and interest - get noved
into the incone fund. The anount that cones out to pay towards
education conmes fromthe incone fund. The | osses would not carry
over.

SENATOR BEG CH requested a hypothetical |ookback for ease of
under st andi ng.

CHAI R HUGHES asked Ms. Leary if she could prepare it.
MS. LEARY agreed to do so.

CHAI R HUGHES asked how nuch is in the fund, currently, and how
much would be drawn this year, as opposed to if the proposed
| anguage were to go into effect.

8:26:21 AM

M5. LEARY said she has prepared a prelimnary fiscal note of
approximately $27.4 mllion for 2016, 2015, and 2014 - the three
year average nmarket val ue.

CHAI R HUGHES asked what the anpbunt was that was actually drawn
wi t hout the cal cul ation.

MS. LEARY said for 2016 the appropriation was $13 mllion.
8:.27.48 AM

SENATOR BEG@ CH noted it would be doubled under the proposed
cal cul ati on
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8:28:24 AM

MR. BANKS turned to Section 24, on page 14, where two repealer
sections were conbined into one. The section related to the
public school trust fund is no longer repealed. Section 24 is
now t he repeal er section.

The first section repeals AS 14.20.470(a)(7), which would repeal
the ability for the Professional Teaching Practices Conmm ssion
(PTPCO) to enpl oy an executive secretary to do t he
investigations. It wwuld allow the PTPC to maintain its
integrity and i ndependence.

SENATOR G ESSEL clarified that they would renove the repeal.
MR. BANKS sai d yes.
SENATOR G ESSEL sai d she supports that.

MR. BANKS discussed the final change to version N, renoving
former Sections 26 and 27 due to the fact that they don't
foresee a lawsuit relating to the public school trust fund. They
have requested that the Departnent of Law review this and
anal yze the entire bill for legal issues due to mmjor education
court cases.

8:31:21 AM
SENATOR BEG CH conplinented M. Banks for getting the changes
done so quickly.

CHAIR HUGHES renoved her objection and version N was adopted.
She held SB 96 in conmmittee.

8:33:34 AM
There being no further business to conme before the commttee
Chair Hughes adjourned the Senate Education Standing Conmttee
at 8:33 a.m
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